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PR 1701 15Z FEB 77 
FM SECSTATE WASHDC 
TO USMISSION EC BRUSSELS PRIORITY 
INFO AMEMBASSY LONDON 
AMEMBASSY PARIS 
AMEMBASSY ROME 
AMEMBASSY COPENHAGEN 
AMEMBASSY DUBLIN 
AMEMBASSY BRUSSELS 
AMEMBASSY BONN 
AMEMBASSY LUXEMBOURG 
AMEMBASSY THE HAGUE 
AMEMBASSY TOKYO 
AMEMBASSY STOCKHOLM 
AMEMBASSY OTTAWA 
AMEMBASSY VIENNA 
AMEMBASSY OSLO 
AMEMBASSY MADRID 
AMEMBASSY BUENOS AIRES 
AMEMBASSY BRASILIA 
AMEMBASSY SEOUL 
AMEMBASSY PRETORIA 
AMCONSUL CAPE TOWN 
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SUBJECT: SPECIALTY STEEL QUOTAS 

REF: (1) EC BRU 01386; (2) STATE 30302; (3) EC BRU 1278; 

(4) EC BRU 1192 

1 . EPG CONSIDERED EC REQUEST (REFTEL 4) ON MONDAY FEBRUARY 
14 AND REACHED DECISION TO PROCEED EXPEDITIOUSLY WITH SHORT 
FALL REALLOCATION AS PROVIDED FOR IN PROCLAMATION 4445 AND 
TO POSTPONE DECISION ON REQUEST TO USITC FOR ADVICE ON 
REDUCING OR TERMINATION RELIEF UNTIL 1976 ANNUAL SURVEY 
RESULTS ARE AVAILABLE IN MARCH. 

2. ANNOUNCEMENT OF SHORTFALL REALLOCATIONS IS SCHEDULED 
FOR WEEK OF MARCH 14. WITHIN THE NEXT WEEK A FEDERAL 
REGISTER NOTICE WILL BE PUBLISHED INVITING PUBLIC COMMENT 
ON POTENTIAL SHORTFALLS AND THE ABILITY OF OTHER SUPPLIERS 
TO UTILIZE SUCH SHORTFALLS. PRELIMINARY ASSESSMENT IS THAT 
EC WOULD LOSE SOME BAR QUOTA BUT GAIN ADDITIONAL QUOTAS IN 
PLATE AND STEEL AND STRIP. SHORTFALL REALLOCATIONS ARE 
UNLIKELY IN ROD OR ALLOY TOOL STEEL. 

3. THE 1976 ANNUAL SURVEY BY THE USITC SHOULD BE AVAILABLE 
BETWEEN MARCH 7 AND 31 AND WILL PROVIDE DATA ON PROFITS, 

INVESTMENT. CAPACITY, INVENTORIES, IMPORTER STOCKS AND 
PRICES, AND RELATED MEASURES. ONCE THESE BECOME AVAILABLE 
AND ARE ANALYZED, THE EPG WILL REVIEW THE POSSIBILITY OF 
REQUESTING USITC ADVICE. 
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